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I Paper Subſtitute for Money 1 


the Solidity öf the Foundation of this Opin. 
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in which the Banking Buſineſs of «this King- - 


1 . has carried on, Land then pro- 


ceed to point out the Inconvenieneies attend- 
ing it, and which muſt continue to attend, 
1 the ſame Method, in future: — 1 
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and their Notes, paſſing, on their Credit, as 
Caſn, they-applyed this Ne 


bs 4 N 33 


ra more e Her, 
e of 818 | 
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7 __ hs been for 3 generally 


poſſeſſed of good Fortunes, and ſome poſ- 


ſeſſed of very large Ones, to open an Oſſiee 
for the receipt of all the Caſh that ſhould be 


offered them, for which they exchanged their 
Notes or-Receipts; which Money being ge- 


left, with, them a conſiderable Time, 


loney by lending to 
others at Intereſt, ſo as to make a Profit there- 


1. 49, recompence themſelyes for the Trou- 


ble and Expence attending their Buſineſs; a 


mall Fart in a Method uſeful to che Publick, . 


the difcountingof the Notes of Traders, 

e much greater Share in a Channel ex- 
nely injurious to Society, d. that of lend- 
ing large Sums on Mortgages of Eſtates, 


— 5 of ſuch a Nature, that, from the 
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for raten Time, to meddle with — but 
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conn: hes and e uſeful. 
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— 1 to thoſe who prefer — pri- 
vate Intereſt to that of the Community, that 1 


can almoſt excuſe thoſe of our Bankers, (who 85 5 . 
did not firſt ſet out with a deſigned Purpoſe 


= ſa their own Fortunes, let the Riſk to 

the Publick be ever ſo great) for falling into 

w_ from the Conſideration, that this Principle 
bas a moſt general Influence on Mankind, and 

ſuggeſts. many flattering Arguments to palli- 


date che Evils of its Dictates. One of the 
Motive to the purſuing this Method is, that 


ds attended with much leſs Trouble, 3 . | 4 
| that uleful and natural Way of applying an 


Profting by the public Money, viz: the difful- 
us it, by | Way ef Diſcount, among the 
Traders of the Country, and ee 
_ niſtring Oil to the Wheels of our Commerce, 
= her;- 2 That much gr eater Sums could 
1 ent aut! in this Way my in diſcounting ; 
and ſame of them have ayailed themſglves of : 
thinapen for Loans, to a Degree, ſo extra- 
vagant, as much to exceed the Amounts of 
. all: their Lodgments;- which they were en- 
abled to do by that unbounded Credit that 
| wes given to their Notes: So that, although 
they had no 2 to lend, they were m. 


der no Neceſſity of refuſing the Profit which 


vould accrue by ef W. rh the een 


this Nation: For by thefe Maris the 5 4 


Qian for their Notes, which Demand, Sulf 
cion alone will often occaſion, and 2 v. riet 
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of any Alb to lend him a large Sun 
on the Mortgage of his Eſtate; they i innen PS 


out their own Notes to him for the Sum de- 


manded: Thus the Bankers made immenſe 


Profits by their Credit, and enlarged the A- | 


mount of their Notes circulating thereo 
the moſt extravagant De 


TEE. But theſe Pro- a 
ceedings, though ' highly beneficial to the 85 


Bankers, in the improvement of their priva ate 
: Fortunes, | have been the chief Cauſe of alt . 


Calamities they have wantonly brought upon 


of their Notes Was ſo fur increaſed, be yond 
any juſt Proportion to the Funds that ware 


ſerve for their Payment, When called upon, g 


that upon any extraordinary Dethand ' for 


of other Cauſes that often abe exiſted, and 


ever muſt exiſt, will frequently” produce; 


they have not only been reduced to the 


greateſt Diſtreſs, but often obliged to fhut | 


their Doors; of this we have had frequent and 


fatal Experience within theſe five Years laſt 
E108 paſt, in which Space no fewer than ſix Bank- 
ers have become Bankrupts, owing, at the 
Time of their ſeveral Failures, a Sum very 


© Ittle ſhort of one Million: A Sum exceeding 
the higheſt Computation: that has ever 6.4 
m 7 


[ 1 1 
made of the current. Specie of this l 5 
This ſhort Review. of Facts, muſt, 1 think, | 

convince every Man, that will: give himſelf 


the leaſt Time to reflect on them, That 5 . 


Bankers, on the late footing, can neyer ſup- 
port their Payments, and conſequently. can 
neyer be of Service; but on the contrary, if 


: 0 continued, muſt bring upon this Country a 


Repetition of the ſame Misfortunes they have 5 
already ſo over - burdened it with; and that it 
would be the higheſt Inſtance of Folly * 5 
Self. -Flattery, to imagine That Finke who 
may . ſet up, hereafter, upon the ſame Con- | 
8 ſtitution, and left at the ſame Liberty, would 
not, at the Hazard of the publick Diſtreſs, 
take, the ſame. Methods to encreaſe. their 
on Fortunes. The Nation has had already 
Trials of Men of all Characters and Circum- 
ſtances, of Men of private Temperance and 
: Occonomy, of Men of Profuſion and Luxu- 
ty, of Merchants, Gentlemen, and Lawyers, 
of thoſe poſſeſſed of large perſonal Fortunes, 
and thoſe of large Eſtates, of Gentlemen in 
private Stations, and Gentlemen elevated to 
publick Dignities. All theſe have failed; and 
will not ſuch fail again? Does not the very 
Nature of the late Form of Banking Buſineſs . 
ſubject them to a neceſlary Stoppage of Pay- 
Ae ſooner or later? e ſhall it be; 1 
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8 poſed that the fame Cauſes will not, in future; 
have the fame Effects that paſt Experience 


Tris! evidenced a are e natural E 


of Ewing temporary he rene of Aﬀlocia- | 
tions always broke thro, or offering Securi- 
ties or Endorſements, which, as they cannot 


procure immediate Payment, will never give 


| -a general or laſting Currency to the Notes 


of totteringBankers ; to rouſe themſelves from 


that Lethargy in which they have too long 


5 auen flept, and no longer to dream of 


ing Remedies for the cure of a Body ſo 
N diſeaſed, and whoſe Diforders ariſe 
from the bad Formation of it's own-Conſtitu- 
tion; but on the contrary, to quit entirely 


having any Communication with ſo contag}- 


ous a Carcaſe, and by that Means prevent 


any farther bad Effects flowing therefrom, 
to the ikening t the Conftitution of the Na- 


tion. 


Fe "Y ; Math 1 ſhall take hs Liberty 


to propoſe to the ſerious'and impartial Con- 
fideration of the Publick, will reſtrain our Pa- 


per-Credit to a much narrower Compaſs than 


it has filld theſe many Years paſt, J think 


his 2 proper Place to endeavour to demon- 


e 0 ſtrate, 


* that no e to the real Riches | 
of this Country, will be oc oned by ſuch, 
Reſtriction; but, on the contrary, an . 
creaſe will flow in upon us; and that the on Sh 
tinuing the immenſe and unlimited Extent. | 
of Paper · Circulation, that exiſted a few. Years. | 


ago, would have the. moſt e Col n 


quences to Wie Nation. 
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. is kee in 57 Country, 
in the Lien of Money, and cireulates as ſuch; 
has the ſame Effect as the ſame Quantity of 
| real Money would have, in riſing the Price 
of Land, and in Conſequence, the Price f 
Labour, by which Means the Price of the 
Manufactures of ſuch Country are raiſed; 
which deprives them of the Ability of ſup- 


plying foreign Markets on equal Taube 855 


other Countries, Where the Materials ob © 
Manufacture and Labour: are not ſo high. 

The Effect this muſt have on the principal 
Manufacture of this Kingdom Linen Cloth} 
may be eaſily conceived; and ſo much Paper- 
Money circulating chene has been, in my 
Opinion, one principal Cauſe of its not being 

more univerſally diffuſed thro the World; 

whereas, was this Quantity of Paper- 
Ty e lit n $4659 to num 
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Labour. Thus our Linen Manufacture would: 


receive a conſiderable Increaſe; and enrich . 
= the Nation more 2 0 it dogs at prelent. 
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- 'Qantley o Paper-Money that ciroulated in 

this Kingdom, was, that our Importations 

Were much increaſed thereby, and conſe- 
quently à great deal of our real Mibney: ex- 
ported, to pay for them, to thoſe; Countries 


which had à Balance of Trade againſt us, 


aud which is the ſame Thing as to the Quan- 
_ tity of Specie of the Kingdom; a much leſs 
5 rag of: Caſh, imported for our Rxportati- 


from thoſe Countries againſt which 


would have been, had we not imported frem 
them fo. many Articles of Euxury.: To con- 
vince the Reatler, thiat this muſt be the Ef. 


fect of ſo great a Quantity of Paper- Money, 
it will only be neceſſary for him to recollect 


What has been before: related, as one of the 


deſtructive Methods whereby the Bankers 
_ encreaſed it to ſuch an unbounded and danger- 
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ty Expences a are, almoſt entirely, laid out” in 
Arti cles of Luxury, of foreign "Growth; 754 to 


ply, this Demand great Quantities were. 3 
ir rted, ur ; real Caſh went out to pay f for 55 
_ them, the "Bank. Notes remained. w. = 1 


when Caſh. was demanded by the E 
ers thereof, Fayment could, not be made; Fs « 
Caſh was 1 7 9 1755 - Thus a P 
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Subſtitute f or Money, when. | ery onto 
| has a natural 'Tendency. $0 Export the real 


:Caſh of a Country, and. is £ Ve ry Cauſe of 5 
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"nin of. Perſons of all Ranks and Occ 
ations, that there is not ſufficient, 1 3 
MO remaining,” i in the Kivgdom, to to carry 
on th ne e Trade thereof; 1 I. ſhall n ot pretenc | 
g contravert. that univerſal Sentiment, 4 + 3 
tho' it is, a 1 oubt with he, N. whether 1 it is : 
mo founded. Of this, however, I am certain, 


at to carry on the Trade thereof, to the 5 
„ enriching 
BE 


2 * * T7 


enriching t t] e NAY RET is by no Means 
_—_ demanded. ſuch immenſe Sums of Paper. Mo- 
x Bey as circulated, in this Kingdom, A few 
* Tears ago: Experience evidences this Aſſer- 
tion; for in theſe two Years laſt paſt, it is 
1 notorious, that there has not been any "Thing 
near e an equal Sum of Bank Notes circulatin: 
2s in the Years preceding; yet it is equally 
- 1 certain, that i in this Period of Time, the Ex- 
| portation | of the Principal Manufacture of Li- 
- = en Cloth has been greatly encreaſed ; and, ac- 
c to Ihe moſt exact Inforgnations I have | 
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5 3 this 5 = ra Hy leſſened ; a 
= What Proportion I have not been able to re- 
= :: ceive any Exact, Information; and, indeed, 
wut be ver difficult to determine, - how- 
—_— *ever it has been great enough. to be viſible: 


Fre tom this true State of our Trade, during 
; that Time, it follows by clear Deduction, 


; that there is more. real Wealth i in the Nation 
7 Ly od than there, Was, Fo 3 greateſt 5 
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much eaſier and more ſecretly accompliſhed, © 
in à Country abcunding with Faper- Money, 
aſioned by Fucti: Methods;--than 1 


where ſuch a Subſtitute could not be framed, 
3 10 blind the 1 — of the plundered People, 
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moſt productive ef real W ealth, .the Bac 
and Deſign: of all Trade ——— Which] ALL Ar- 
tide will he much ſtrengthened by what will 
appeat from the following Scheme: propoſed 
to be: adopted in Lieu of the late Ferm of 
Banks; as by it moſt: of the Money raiſed: by 

Bankers Notes, will be immediately -appli- 

ed to the Advancement of Trade: I-ſhall 

now! proceed, with all, due Deference, to: la 

before the Publick: a Scheme. for :Teviving % 
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3 That no Pubs or Perſons lowing 
= ſaic Trade of Banking, ſhould at any 
Time, lend upon Mortgages of Es 
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as may 
endanger their becoming inſolvent, and yet 


allow / them a ſufficient Nevompenbet for the 
Trouble attending their Buſineſs; and will 
it not alſo engage the moſt opulent to fol- 


low the Trade, as the greater their Capital 


Stock is, the more of the Publick Money 
they are allowed to lend at Intereſt ſor their 

private Advantage? And will not theſe Re- 
ſtrictions remedy the Evils attendin g too ex- 

tenſive a Paper Subſtitute for Money, and 
yet allow of a ſufficient Quantity for the Sup- 
us Part of the Trade 


port of the advantageo 
of this Kingdom, as the greateſt Part of 
the Paper- C urreney, raiſed on this Scheme, 


will be, from its N er K = weld the 
Vie of Trade? N 
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frame in their Minds the Method of carrying 
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improving on-theſe Hints, and providing the 


moſt effectual Method for carrying them into 
Execution; all he ſhall preſume to add, as to 
the Method of carrying it into Execution is, 
to obyiate one Objection, that may be raiſed, 
as to the Impoſſibility of knowing, whe- 
ther the Law was complied with, is, that 


Bankers might, hereafter, be obliged to deli- 
ver in upon Oath, at one or two ſtated Days 


in each Year, to ſuch as might be appointed, 
a true State of their Bank, expreſſing the Na- 


ture and Amount of all their Securities, by 
which Means their Non-compliance might 
be diſcovered, and the Pains and Penalties, . 
that might be neceffary to inflict on them, be 5 


put in Farce. 
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The Writer hopes for the kind Indulgence 
of his Reader, for the Looſeneſs of the Me- 
thod and Defect of Style, in the foregoing 
Sheets, as he was obliged to write them in 
Hours ſtolen from a ry] of Buſineſs, 
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Bücken of the wiſeſt Heads in the Nati- Fa 
tion, but that it is practicable, he has no 5 
Doubt, no more than he has, that if * 

| ſhould be approved of by the Legiſlature, 
they will apply that Wiſdom and Abili- 
ties, for which they are fo remarkable, to the 
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